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MR. Tamaz, Bakradze, full professor GTU
Ana Ananiashvili,

The role of Banking system in the Small Business
Development Process

SUMMARY

For the Small Business it is very important to
keep a good relations with Banking System, AS
Banking System provides it with services and with
loans. Capital reimbursement process of the Small
Business is impossible without loans and generally
without banking products. There are direct relations
between Poverty Reduction and quality of Banking
service. In Highly developed Countries are created
State Agencies for providing small Business with
legal services, giving them economic advices and
helping Small Business in solving their problems. In
other words country has a direct interest to provide
small business with support. Commercial Banks In
Georgia do not provide small business with sufficient
financial support, as they are not ready to fully
encourage business development process in the
country. Having such kind of situation government
should play the role of intermediary between the
business sector and Banking System, as the country
has a responsibility of creating such conditions, in
which there will be a low level of business risks.




