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Assessment of the effectiveness of Direct
Contracts on electricity purchase in Georgian
competitive electricity market and its expansion
prospects

SUMMERY

The paper discusses the types of contracts for
electricity trading expanded in the world practice,
electricity contracts established on Georgian market
after implementing existing “Electricity (Capacity)
Market Rules”, contractual relationships between
customers and suppliers, the benefits of Direct
Contracts and its development prospects.

Studies have shown that competitive electricity
markets are highly effective, with bilateral Direct
Contracts. It provides strengthening of market
forces and reduces risks related to the increase
in prices and demand. Direct contracts stipulate
investment expansion in the field, by providing
fixed-term contracts with fixed prices.

Analysis determined that the allowable margin
of at least 1 million kWh of electricity consumption,
makes a huge economic benefit to consumers.
Expansion of electricity trade with this kind of
contracts is one of the effective ways to reduce
electricity tariffs and provide reliable supply to the
consumers.




