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Fotrgqbols dgdega  Fobsliffsmdgdgzgmgdebgb  Ladys-
Ol Lgbmgsen®  Ggzmenniosl. 9d60d3690mmasbglo
deagemgbs  ogm 36 odomBozgdol,  ©osdgBobs s
Bolol Lsdzn@bseme 3G93s65B900ls, s3Ggmag sbdo-
©q36glsb@Bgdols  gsdmbgbs.  dg3b0g@gdol  Fobligemsd
99J86s  dGrsgsmmo  sbaema  Lsdgn@bsgnm  LaBgsemads,
33390680 gssmdxmdgligl
%3630 gemdols dpamdstgmds dmgel dbmgmomBo.
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696500301 s@qéals 3Omglo  dsgmash  dgoMsemoty-
dmo s BOMdsBg3s000. 3M33s60g00ls dgméy x gL
Fgoaqbab 9.7 agbg®ognmo  3md3sbogdo, Gmdmgdo
3G363mg896 337 OLgdnmo Fedmagdols sbemagdls. dso-
030l 6gdsmz0l domgds 93¢ RO omEnos.
3Gsgomfgstimasbo s gHofgstimasbo §adeagdo.
mﬁoaoﬁom 83;30(53336(8)8615 25636;30 83Q05¢835(§360
97 ogdsm. degbeo 3900353968981 3sB)gbBo aso3gds
o Jodomto geednmol 6 Fsdmgdols 3Gmialols
Logpdzamby.  @e3shgbdodam  §sdmgdl  dgodegds
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SUMMARY

This article discusses some important innovation
factors of pharmaceutical business that have
influenced on environment, where pharmaceutical
business operates. In the beginning, it is explained
some conditions of competition. Pharmaceutical
market consists of many sub-markets. They often drive
technological advances. The article is mainly about
traditional, not about so called biotechnological drugs.
In addition, it is explained, that all pharmaceutical
companies can divided into two main groups:
innovation (brand name) and generic firms. Innovation
firms are concentrated on research and development
and new drugs introduction. Generic companies
produce the copies of already existing medicines. Also
are defined various types of pharmaceutical products,
as breakthrough, me-too (similar to existing), generic
and blockbuster drugs. Itis shown, that pharmaceutical
product undergoes all stage of product life cycle.

Another factor is Hatch-Waxman Act. The act
was introduced concerning to growing health care
expenditures and aims to help generic medicines
to enter the market. Simultaneously, this act tries
to maintain incentives for innovation firms; such
incentives are patents and market exclusivity. The act
aims to balance decreasing drug prices and the same
time to give incentives to research and development
activities.

Thisarticlealsodiscusses growingcriticismtowards
the pharmaceutical business. The objects of critics’ are
slow rate of innovations, despite of profitability and
growing expenditure on research and development.
Another side has counterarguments. They argue that
only a few industries rely on patent protections. Patent
depended nature of technologies requires incentives
in form of high profitability. Counterarguments also
discuss, that modern system of innovation assessment
often show the wrong picture of innovations. Also the
roles of me-too (similar to existing) and generic drugs
are not evaluated properly.




