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Summary

O. Zumburidze,
M. Zibzibadze

Company’s value is driven by expected cash flows
discounted at a cost of capital. Cash flows, in turn, deter-
mined by expected returns on invested capital and revenue
growth. Any action performed by the company’s manage-
ment, which does not increase cash flows does not create
value. The concepts of valuation derived from discounted
cash flows are expressed in the value driving formula.




