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Summary
G. Tabatadze,
O. Oniashvili,
N. Machavariani,
G. Lobjanidze,
V.Khitarishvili.

About expenditures and costs

There is no difference between expenditures and costs
in economic literature. In this article the authors try to dis-
cover the difference. It is known that cost is sacrifice of
resources that must be made in order to acquire something.

Therefore, we may use the term outlay costs. Some ex-
amples of these costs to in a business are wages and salaries
of its employees and expenditures on equipment, payment
for raw materials, power, light and transportation, taxes
paid to the government and so on.

We may consider as expenditures the costs which stay
in organization (firm, company, enterprise). That is the cost
of resources, needed for the organization. In some cases
the use of resources means their simultaneous outflow from
the organization i. e., as soon as some expenditure arises,
it instantly is transformed into costs. But there are cases,
when after being used resources still remain into the or-
ganization for some time. For example, instrumental steel
(the first resource) was used for press production (the sec-
ond resource), which was later used for covers ( the third
resource). These covers were used to assembly the installa-
tion (the forth resources).

The use of the mentioned resources were expenditures,
but they will be transformed into costs, when the installa-
tion (final product) is sold.

Thus, there is a long lapse between expenditures and
costs.

This question is interesting especially for oil and gas
industry where there is a long way of transforming some
expenditures into costs.

Correspondingly, for evolution of the efficiency of or-
ganization its expenditures and the costs of production
must be calculated separately.




