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Summary

Constitutional economics is one of the directions of the theory
of social choice “New Political Economy” and tries to explain
the peculiarities and regularities of legislative, institutional and
constitutional norms and rules limiting the choice of economic
subjects and politician.

One of the aspects of the study of constitutional economics is
the analysis of the role and function of a state in modern economic
system. In the viewpoint of constitutional economics the role of
a state is of great importance for providing social justice. It is
based on a multilateral approach; it itself has not been yet defined
directly and is depicted differently in constitutions of different
countries as it may mean property equality of all members of the
society, creation of equal starting conditions as well as protection
of unprotected members of the society.

In connection with constitutional regulation of protection of
property right, taxation and budgetary system, in our opinion, it
is important that the compensation of decrease in other person’s
profitability (incomes) with granting tax allowance to one subject
shall be included in the constitution of Georgia. In particular, if
a state has granted allowance for property tax to any economic
subject, this decreases municipality’s budgetary incomes, and this
does not comply with the requirements of property protection,
non-existence of discrimination and balancing of budget.
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