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Summary

The thesis studies connections between foreign invest-
ments, Georgian banks, Georgian Regions and Small and
Medium Size businesses.

Banks represent one of the most important parts of the
economic chain of every country, as they represent organ-
isms which help the correct and appropriate distribution
of capital in the economy. When this organism functions
correctly, then economy functions in a healthy manner and
growth is adequate, which is very important both within
and outside the country.

There are a few resources for banks in the ways of ob-
taining capital, which can later be used for different activi-
ties and and for running profitable businesses.

It is notable, that when the inflow of the foreign capital
happens, it is larger in its proportion, as capital is available
in larger quantities in the international capital market. It is
also notable, that the capital in the foreign capital maket,
due to its volume, is relatively cheaper compared to the
domestically available resources. Though, when the com-
mercial banks attempt to attract foreign capital, additional
criteria of evaluation appear in the foreign capital maket.
These criteria help to identify the creditworthiness of banks
and also the riskiness of the banks, which later affects the
interest rate charged. These criteria include country and
political risks, which is most frequently ignored when at-
tempting to obtain the funds domestically.

Foreign capital, especially one, which is obtained
through the means of loan, is characterized by one addi-
tional feature, which is hard to find in Georgia. This feature
is its long-term availability. When the bank undertakes ob-
ligations, it is desirable to have longer term for the effective
use of resources for its own benefit and for the facilitation
of activities, which are the primary function of the banks.
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