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Summary

The topics “On financial state of commercial banks”
considers capital and assets of the bank as well as its ilquid-
ity and profit evaluation.

Liquidity is ability of the bank to stand reduction of
obilgations and provision of asset growth. The bank has an
adequate liquidity in case it can find obilgatory sources fast
and at avaliable prices by means of concetration of assets
or increase of obligations. The bank should have sufficient
liquidity in order to be able to secure all unexpected chang-
es in its balance and find funds necessary for development.
The price of liquidity depends on market terms and on the
level of risk level avaliable in such terms. Besides there
should be taken into account the fact wether the bank man-
agement and chosen strategical directions correspond to
situation of the financial market.

The main purpose of bank activities is gaining profit.
Ability of the bank to earn net profit is the most important
factor that determines confidence in bank, broadaning of its
operations and increasing of corresponding capital. Ana-
lyze of financial activities of banks means also evaluation
of profit.

Evaluation of profit includes the following main proce-
dures: determination of purposes of inspection carried out
for analyzing net profit, ascertainment whether the profit
remained after taxation is sifficient for carrying out bank
operations, increasing capitals, creation of reserve funds
for possible losses, payments to funds, share dividents.
During income analyzes there is determined also the qual-
ity of assets, determination of liquidity, management of
obligations and results of capital inspection as well as their
connection with profit.
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