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SUMMARY
Characteristics of Economic Growth in Georgia in 2013

Article offers analysis of the causes of dramatic fall of
the real GDP for 2013 and related problems.

The following is regarded as the key reasons of the fall
of growth rate:

1. Structural changes caused by the transition period;

2. Existence of nomenclature business monopolies;

3. Inability of the nomenclature business sector to rap-
idly adapt with the game rules offered by new government;

4. Money deficiency and deflation caused by this;

5. Formation of the population’s negative attitudes and
emotions to the banking & finance sector due to the rob-
bery policies implemented by the creditors in dealing with
the borrowers. This resulted in reduction of demand for the
credits and hence reduction of aggregate demand;

6. Poorly coordinated actions of the Ministry of Finance
and the National Bank of Georgia.

Article justifies that for accurate evaluation of the
change of population’s life standards it is necessary to give
preference to the wider and more complex index than eco-
nomic growth, in particular, level of economic develop-
ment.

Respectively, it argues that the true value of economic
growth is determined not by the economic growth rate as
such but by the degree of ensuring: improvement of the
welfare of all strata of the society and poverty reduction,
improvement of effectiveness of social protection system,
development of human capital, acceleration of progressive
institutional-structural changes etc.
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