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Summary
Measuring the Economic Impact
of Using Recreation

Measuring the economic impact of using recreation
by using a multiplier for calculation of the costs borne by
the holiday-makers. Recreation multiplier - this is one of
the economic indicators, namely, correlation of produc-
tion, income-generation or employment variations with the
variations in the costs borne by the holiday-makers. The
costs borne by the holiday-makers shall be multiplied by
the recreation coefficient presented here. In order to evalu-
ate the overall variations to the production the production
multiplier shall be used. The overall income variations are
evaluated by other coefficient which shall be used for mul-
tiplication of costs borne by the holiday-makers. For meas-
uring the impact of the costs borne by the holiday-makers
upon the income generation, employment and imports, in
1971 American economists Archer and Owen introduced a
model of multiplier calculation. The meaning of the multi-
plier differs depending on the character of business interre-
lation between local economy and its different sectors. The
multiplier is most valuable tool for policy development and
planning, as it provides information on domestic revenues
and the variations thereto before the product is produced
and circulated.

The detailed analysis of the multiplier is made at na-
tional and regional levels with regards to the assessment
of effectiveness of the investments made by public and
private sectors, as well as for study and monitoring of the
relative magnitude of impact by different types of recrea-
tion compared to other economic sectors.
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