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Summary
Several aspects of the modern business finances

Businesses are established to serve the needs of con-
sumers by owners who seek to make profits. The people
who create a business may see an opportunity to produce
a product or service that is not already being offered by
other firms. Alternatively, they may believe that they can
produce a product or service that they can sell for a lower
price than existing firms. By providing a product that is
desired by customers, they may be able to make profits for
their business. A business receives revenue when it sells
its products or services. It incurs expenses from paying its
employees and when it purchases machinery or facilities.
The difference between the revenue and the expenses is the
profit (or earnings) generated by the business. The profits
go to the owners of the business. Thus, owners who create
a business have a strong incentive to ensure that it is suc-
cessful, as they are directly rewarded for their efforts
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