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Banking Sector Stability
Irina Kashuashvili, Doctoral Student
Summary

The recent financial crisis has significantly damaged
world economy. It’s necessary to inform financial authori-
ties and market participants about the negative shocks of
financial systems at the early stage to avoid the crisis.
Therefore it’s desirable to form early warning system to
direct rationally the financial policies, which will give us
the opportunity to shorten the negative results of crisis. The
main aim of our work is to work out on the basis of interna-
tional methodology the index of common banking stability
for Georgian financial system in 2005-2012 years, also to
analyse and interpret the results. According to the results
the economy of 2008-2009 years characterizes with the
low level of stability which coincides with the economic
crisis. In other periods this index mostly gives positive esti-
mation of financial system stability. In the 90-s of twentieth
century in conditions of global economic crisis the amount
of researches about system evaluation of financial stabil-
ity and elaboration strategy of early warning system have
significantly increased. During last ten years many works
have been published, where is developed the total index as
the common measure of financial system.

Keywords: ABSI; GDP; Financial Strength Index,
IMF ; ROA; ROE.
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