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Debatable problems of the relations between the
“Money” and “Finance” categories

Lia kurakhchishvili, Doctoral Student
Tsaava George, GTU Professor

Summary

The article considers the origins of “money” and “fi-
nance” categories, the characteristics of their relationships
and interactions at the economical science and market rela-
tions development modern stage. The article discusses the
categories such as: “Finance”, “Finance market”, “Finan-
cial institutions”, “Financial intermediation and financial
intermediaries”, “Financial instruments”.

Money and finance are the most important categories
among the economic relations system generating cat-
egories at the modern stage of market economy develop-
ment. As the practice proves country financial condition
improvement is impossible without the monetary process
regulations, and on the contrary, this monetary process
will be violated in case the government does not balance
its revenues and costs. Therefore the term “Financial and
monetary relations” has become widespread in modern
economical science and market relations and there is ob-
vious dialectical connection between money and finance.
Thus the study of the issues regarding the validity of these
two categories relations is quite actual.

The finance should be considered as monetary relations
that are generated within Gross Domestic Product (GDP)
and in certain cases, in the process of formation of all eco-
nomic agents (state, economic entities and private owners)
cash incomes and their savings that stipulate state national
natural wealth costs (part of it) exchange, distribution and
redistribution processes. Therefore, reviewing the genesis
of money and finance and defining their deep relationships
as well as on the basis of critical analysis of various ap-
proaches of finance definition we consider the finance as
derived from the money.

Keywords: Money, Finance, Financial market, Gross
Domestic Product (GDP), Financial intermediary, Finan-
cial instruments
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