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Summary

About the Middle Class Formation
Problems in Georgia

Khatuna Todua, Candidate of Science Economics

A strong middle class is a powerful mean of stabilizing
the society, the 70-80 % of developed economies are based
on middle class. According to the Georgia’s Gini coeffi-
cient standing at 40 %, there is an absence of the middle
class in the country, which bespeaks of serious social and
economic challenges in this way. So, the size of middle
class is an acute problem in Georgia, which outweighs its
neighbor countries in terms of income inequality.

A comparison helps better assess the situation: Norway
have indicator of around 25, while the African countries
are characterized by a high indicator (around 80). Even
within the region, where the post-Soviet countries likewise
have high indicator, Georgia still outweighs some of its
neighbors in terms of inequality; for example, Armenian
Gini coefficient is 30.2 % .

The best world practise shows the cause-fighting meth-
od is more effective, than subsidies. It’s very effective to
employ progressive taxation - to tax the rich proportionally
more than poor to reduce the amount of income inequality
in society, the other way seems to be instituting minimum
wage legislation to raise the income of the poorest work-
ers, or to target on education and health care accession to
maintain the competitive environment.

The experts recommend Georgian government to un-
dertake the cause-fighting policy in this field that usually is
more effective.
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