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Fiscal and monetary aspects of national currency
devaluation

Summary

In the article there are discussed factors of the
national currency devaluation. There is substantiated
that basic reasons which stipulated currency crash is
home mainly and the following belongs them: incor-
rect budgetary policy-socially oriented budget, non-
purpose and disproportional expenditure; inconsecu-
tive monetary-credit and currency policy of the nati-
onal bank; extrapolation expectations and currency
speculations.

The conclusion is made that devaluation has been
originated at first due to influence of endogenous
factors, it was developed by monetary and fiscal fa-
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ctors, which was aggravated by expectations and it
provoked speculative attack, further devaluation of
the national currency and finally it provoked a com-
plete currency crash.
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