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Summary

Article by Elene Menabde Jobadze: Money &
Credit Mechanism of State Regulation of the Economy
states that the most significant function of the state is
impacting of the money & credit relations and this is
provided through monetary policies. Monetary policy
is the set of measures intended for providing required
orientation of macroeconomic processes’ development
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implemented by the state in the sphere of cash turno-
ver and credit relations. Its ultimate purpose is balan-
ced and sustainable development. Its specific goals in-
clude strengthening of the monetary system, influen-
cing of the investing processes, consumer demand and
price formation.

The central bank plays the critical role in imp-
lementation of the monetary policies, it is the key
subject. Objectives to be solved by the central bank
include: provisioning of the national currency system,
as the stable national currency is the most important
element of the market infrastructure; impacting of the
private (commercial) banks so that the state interests
were protected. Indirect methods of the monetary
policies include: operations at the open securities mar-
ket; accounting (discount) policies; policies of the mi-
nimal reserves; restriction of growth of the credit in-
vestments is regarded as a direct form of intervention
into the money & credit sphere.

Changing socioeconomic situation (both, domestic
and foreign) causes moving of the emphases from the
Keynesian methods to the monetary ones and vice
versa, in the state regulation.
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