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Summary

The battle of the century associates with debates be-
tween two famous economists, John Maynard Keynes
(1883-1946) and Friedrich August Hayek (1899-1992).

What caused such a hot debates between these two
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classics and does it concern Georgia? Yes, it concerns.
The lack of demand... What causes recession and
unemployment?

Both Hayek and Keynes tried to create the best models
in the world, which would overcome unemployment and
economic instability. Keynes gave priority to the policy
of interference in economy by the state, the public sector
and by central banks, in order to resolve the current eco-
nomic crisis. As opposed to this, Hayek is self-regulated,
free market protector, who considers the interference in
economy by the state and an abundance of invetstments,
a deeper economic crisis, from which escape requires per-
sistent effort.

In contrast, Keynes considered the growth of con-
sumption and costs are necessary for restoration in order
to maintain profit expectations. Hayek demanded stricter
economy and fiscal conservatism, Keynes demanded more
spending and investment-oriented economy.

Hayek, who died in 1992 at the age of 93, once men-
tioned, that in order to have the last word you must live
longer than your opponent. His greatest advantage was that
he live almost 50 years longer than Keynes and thus he
managed to win his opponent, who, when was alive, se-
verely intellectually beat him and despite all his distinction
as a philosopher of freedom, Hayek finally was defeated in
the battle with Keynes.
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