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Analysis of the factors determining the quality

of the commercial bank assets
Aleko Kutateladze, GTU Professor
Zurab Chkhaidze, GTU Doctoral Student

Summary

The article considers various factors determining
the quality of assets of the commercial banks. Aiming
at improving the assets quality and ensuring financial
stability, all credit organizations are obliged to create
operational reserves to compensate possible losses on loans
and currency, interest and financial risks.

Any kind of reserve creates relatively stable conditions
of business and reduces any fluctuations of profit caused by
writing off the current losses.

The evaluation of the factors determining the quality of
assets needs loan classification according to not only their
term, but other properties as well, such as belonging to a
particular branch, function, quality of serving one’s own
debt, financial state of a client-debtor; kind and type of the
currency issue, etc.
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