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Interest risk and Interest policy of Commercial Banks
Tamar Abshilava, Doctoral student
Summary

Defining of interest risk level and managing of inter-
est risk is very important for commercial banks, because
such risk may become additional source of receiving profit.
Herewith, level of excessive risk for commercial banks in
specific economical provisions, sometimes faces serious
danger for financial state of the mentioned bank.

Interest policy of commercial banks is directed to maxi-
mization of net interest income from operations, ensuring
of credit risk and managing of bank balance liquidity and
commercial banks resolve important tasks through it.

The aim of the article is to review the main point of
interest risk and important issues of interest policy of com-
mercial banks. The source of origin of interest risk and its
basic managing principles is given in the articles. Methods
of evaluation of interest risk are also defined;

Keywords: Bank interest, Bank advance; Interest rate;
Interest risk; Interest policies; Base rate;
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