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Summary

Article reviews one of the most widely discussed topic
in current scientific economic literature, social inequality
and wealth distribution. There are different points of view
about this topic. That’s why article is actual and important.
Main goal of this article is to research and study the rea-
sons, which cause social inequality and to find solutions
to the problems arising from it. Income and social con-
ditions are main determinants of social status and future
possibility. Social inequality has negative impact on eco-
nomic growth of a country, human perspectives and future.
If trend of growing inequality is maintained, it can cause
revolution, unstable environment, risk and etc.

According to the latest statistical data, income inequal-
ity is growing annually. The aim of the poverty reduction
is to increase economic growth, but poverty reduction not
necessarily means decreasing income inequality, because
the economic benefits, which are received from economic
growth, are distributed among the wealthy people. One of
the instrument for reducing income inequality is fiscal pol-
icy. Government spending, taxes and fiscal revenues have
important connections to inequality. Government spending
on infrastructure, does not affect and reduce social inequal-
ity. Only Government spending on education and health
care can reduce inequality.
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