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Summary

A strong internal auditing is an instrument, by means of
that we will achieve the target-oriented, transparent and ef-
fective expenditures of the state budget. In spite of a posi-
tive development, on the part of internal audit unit, there
is much less attention paid to the detection of the risk of
fraudulence in institutions and the focus upon the evalu-
ation of the activities directed towards its management is
rather weak. It is no surprise that the activity mentioned is
essential regarding the international standards of internal
audit.

The independence of the internal audit unit presents an
essential condition for its ideal function. As a result of the
study, the following important issues have been revealed:
the problem of communication between internal and exter-
nal auditors, and considering the results of internal auditing
by external auditors.

Thus, internal auditing plays an important role in im-
proving the state governance. Though, in accordance with
the study results, it requires improvement and development
in order to minimize risks and maximize the effect through
the resources expended on, that is, the implementation/im-
provement of internal control and rational expenditure of
the state resources. It is crucial to apply the rules consistent
with the international standards of audit in order to per-
fect internal audit system, including the independence of
internal auditors and their objectiveness. Auditors should
not subordinate the discussion over the issues of audit to
others. It is impossible to evaluate the efficiency of internal
audit without learning about the control environment and
the assessment. The head of the institution is in a position
of responsibility to form and harness the control environ-
ment.

Keywords: Control, Internal Audit, Auditor, Budget
Organization, Audit Control, Control Environment, Audit
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