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Credit operations of the estate bank

Ramaz Otinashvili — Professor of GTU
Shalva Kutubidze — Doctorant of GTU

Summary

In the article “Credit operations of the estate bank™ it
is stated that estate bank of Tbilisi managed its operations
with caution and knowledge of the business.

In the 80-s, there were very good conditions for loan
operations. The bank could grant an unlimited loan to
village and city estates. But estate bank had hardships in
1882-1885. There was Russian credit system crisis and lo-
cal complication of matters in Georgia, which dropped the
price of deposit papers and reduced demand on estate cred-
its. But the real reason of that was global crisis that affected
not only Russia, but the whole Europe.

The activities of Georgian estate bank became more
alive at the end of the 80-s, which was mainly caused by
good price of deposit papers. They never dropped below
97%, and in 1899 became 99%. From the 90-s, credit oper-
ations of the estate bank were growing increasingly faster.
Besides Thilisi, the bank was giving loans to Batumi and
Baku.

There is displayed short and long term capital flow sta-
tistic in Thilisi estate bank, and there is a separate table that
shows estates that were sold in auction for not paying the
loans in 1875-1905 years.

Keywords: bank, credit, operations, loan, capital, sta-
tistic.
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