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Summary
Georgian Insurance System

Need of insurance services in Georgia was led by the
90s downturn, which also led a sharp deterioration of infra-
structure condition and service quality in the health sector.
Also, the government has reduced funding for the health
sector. Therefore, in the beginning of the 21st century pro-
motion and development in the health sector was of the
most important priority.

Since 2006, the state launched «Universal health care
program» formation. Initially, government begins the
voucher principle financing system for vulnerable persons,
which was unprofitable and uninteresting for insurance
companies.

For interesting insurance companies, in the 2010, the
government offers them different types of benefits/incen-
tives instead of participation in the program. In our case it
was an exclusive right to offer health insurance in the spe-
cific region. As a result, all the major insurance companies
were involved in the project.

This project party improves the social condition of the
population, but in the health sector still remained a chal-
lenge poor infrastructure in poor condition. Therefore, the
government elaborated a new project, which linked the
projects of medical insurance and medical facilities con-
struction/rehabilitation.

This project turned out unprofitable for insurance com-
panies and in the 2012 elections, newly elected government
considered it as ineffective one. Therefore approach was
changed and “Universal health care program” received the
current form. In particular, the program has been extended
to all citizens, which did not have a private insurance. Also,
insurance companies remain outside programs, which be-
gan to develop and implement other alternative insurance
products.
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