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Summary

Business audit by using indirect method of tax inspec-
tion - Fight against the “shadow economy”, or lever in the
hands of government to make corruption deal

A large part of taxpayers believe that the taxes serve
the ever-increasing bureaucratic offices and they are heavy
burden for their business. Therefore not surprising that tax-
payers try to evade taxes. The country’s tax system and
control mechanism serves to eliminate this problem.

By the Georgian tax system, in auditing taxpayers tax
authority can determine their tax liabilities using the indi-
rect method.

On one hand this method is a good mechanism for reli-
ability evaluation of taxpayer accounting system and for
determine their tax liabilities, but on the other hand it’s an
unusual leverage for concerned officials to obstruct busi-
ness development.

When tax authorities use indirect method in business
auditing, it’s very important to protect national interests as
well as business interests,.
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