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The basic principles of Internal Audit Code of Ethics in
Commercial banks

Khocholava Natia,
doctoral student of GTU
Summary

Internal Auditors Code of Ethics is a set of basic prin-
ciples that conducts the behavior of employees of the Inter-
nal Audit unit during their activities. It is designed to work
with high ethical culture and professional obligations for
internal auditors.

Institute of Internal Auditors on the basis of Interna-
tional Code of Ethics created the document, according to
which internal auditors must comply with the following
principles: Integrity, Objectivity, Confidentiality, Compe-
tency.

Those are the basic principles, which are essential for
commercial organizations. However, of course there are
the local legal requirements that should be considered
mandatory for commercial banks regarding Internal Audit
Service. According to President Decree of National Bank
of Georgia following are considered: a) Independency; B)
Competency; C) Impartiality; D) Adequacy of Internal au-
dit program and scale; E) Provision of Resources.

At the same time, the principles of the functioning of
the internal audit are considered in the works of various
authors internationally. They can be distinguished as the
distribution of responsibilities and continuity of the princi-
ples, information sufficiency, balance, control and compli-
ance of controlled systems, etc.

We believe that local regulations, principles of interna-
tionally recognized code of ethics and international prac-
tice of the functioning of the internal audit unit will merger
overall bank’s code of ethics for their respective units.

Keywords: Institute of Internal Auditors, Code of Eth-
ics, Main principles of Code of Ethics, Integrity, Objectiv-
ity, Confidentiality, Competency, Provision of Resources.
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