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INSTITUTIONS AND THEIR FUNCTIONS
IN THE ECONOMY

Shorena Khalvashi

RESUME

Researching the role and importance of institutions in
economic growth and development of the countries be-
comes more actually. Why do some countries have a high
level of prosperity, while some of the countries have lived
in poverty for centuries? There are countries where the
functioning of institutions promotes economic and polit-
ical stability, sustainable economic development, and the
countries where existing institutions can not afford polit-
ical stability or economic development.. The success of
individual countries depends on economic policies and the
effective operation of institutions. As for Georgia and the
economic institutions here, Georgia does not have a stable
institutional environment and stable economic institutions
that ensure sustainable economic development.

Keywords: Rules, Institution, Institutions, Econom-
ic Policy, Economic Development, Sustainable Develop-
ment.
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