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THE ROLE OF THE FINANCIAL MARKET IN
GEORGIA’S ECONOMIC DEVELOPMENT

Kakhaber Kupatadze

RESUME

The basis for the development of any society is the con-
tinuous repairs process requiring large financial resources
that require different enterprises, firms, organizations and
companies to expand their activities. Financial resources
also need a state. The financial market allows the economy
to attract financial resources and capital, increase business
assets, investments and liquidity in the economy. In Geor-
gia there are a number of normative acts regulating the
issuance and circulation of stocks and securities, but now-
adays the purchase and sale of stocks and securities in our
country remains a problematic issue. The Georgia’s only
stock exchange does not functioning properly, the second-
ary markets is in a stressed situation because new securities
are not issued. All these decreases a chance to attract cheep
financial resources and boost financial investments. Also
the derivatives are used in a very small scale in the coun-
try, which decreases the possibility of hedging the financial
risks and increases an uncertainty for the economy.
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