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ABSTRACT

The article discusses topical issues of state territorial for-
mations, municipalities and budgets in Georgia. In the intro-
ductory part the general decentralization topic is described.
Problems related to the separation of functions and compe-
tences between the central, local and self-government levels
and the budget of territorial formations. The practice and ex-
perience existing in Georgia from the nearest history to nowa-
days is discussed. The article analyzes the importance of fiscal
decentralization, and its necessity for the purpose of effective
integration into the world community is substantiated. The
relevant recommendations are proposed as a conclusion.
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