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INTERNAL AUDIT SYSTEM
AND WAYS TO IMPROVE IT

Lia Kvaratskhelia,
Marina Prikhodko

ABSTRACT

Internal audit is internal control mechanism,
which has an important and necessary role for
successful functioning of the organization. It's goal
is risk assessment, analysis, and the elimination of
the corresponding controls. The analysis and studies
implemented for assessing real situations in public
sector’s control (the outer-interviewed the State
Audit Office and others. Public services, internal
auditors) have shown that the public sector needs
development and improvement of the internal audit, as
the qualification, as well as a structural point of view. It
is necessary to create an internal audit structural unit
of the facilities and the standards or the laws relevant
implementation in the public sector. The objectivity
and independence principles protecting is which
must be determined as the internal auditors of a risk-
based audit recommendations issued assessment if
benefits can be determined. It is essential to give right
information to the auditing about the audit, as well as
constant and direct communication with external audit.
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This will reduce the negative attitudes, which directly
affects the effectiveness of the activities implemented
by the internal audit. Research methodology: The basic
research methodology represents as general scientific
as economic research methods. Namely functional
analysis and synthesis, abstraction, comparison, the
systematic and logical approaches, survey, assessment,
economic -mathematical, economic- statistical and
other Results and implications: The article deals with
problems of internal audit in Georgia. Particularly the
accent is done on problems of public sector internal
audit. The issue has been selected for its relevance
and importance, because of developing this field in
our country that requires a number of ways to solve
problems. In this paper according to research we have
presented the problems and set goals of resolving
them. Conclusion: The internal control system
application and development plays a key role of the
country’s management system. The internal control is
detected as an internal audit forms in the public sectors
which evaluates and improves risk management with
systematic and disciplined approaches. To control
and governance process effectiveness is directed
towards the full implementation of the institution’s
objectives. While audit will be implemented
completely and according to standards in the public
sector, audit organizations will be able to reduce the
risks to a minimum, which will achieve the goals and
the organization’s valuable resources management
systems, processes and people-related processes in an
efficient and rational planning - implementation.

Keywords: Internal Audit, State Audit, External
Audit, State Control, Financial Risk.
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