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INNOVATIONS IN THE INSURANCE MARKET

Nana Benidze - ATSU associated professor
Jambul Bitsadze - ATSU associated professor

RESUME

As a result of signing the Association Agreement by
Georgia with the European Union the issue of harmoniza-
tion of Georgian legislation with EU legislation has come.
Civil responsibility introduction of compulsory insurance
system by the owner of the cars would be one of the obliga-
tions of the Association Agreement with Europe. In order
to accomplish this objective goal, cars mandatory technical
ispections will be fully operated. According to the state-
ment of Georgian Government for 2018 the insurance of
cars will be mandatory . Parliament is already working on
legislative changes , after that the package of legislative
amendments will be approved . Research was conducted
and showed that introduction of mandatory auto insurance
is not acceptable for the majority of Georgian drivers, and
private auto insurance for majority of respondents are un-
available due to the cost of insurance package. This fact
should be taken into consideration in case of introduction
of mandatory auto insurance tariff. The fee of Compulsory
Auto Insurance must be appropriate to difficult economic
situation in the country. In case of introduction of obliga-
tory auto insurance, customers must have the right to free
choice of insurance companies, which excludes the mo-
nopoly promotion by the government of one insurer in the
obligatory auto insurance market.
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