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SUMMARY

The article discusses competitiveness of currency rate
to the branch economics and general theoretical issues re-
garding economic growth.

In the respect of economic structure impact of currency
exchange change is nonhomogeneous and it is differently
displayed in the economic branches. In developing eco-
nomics capital-intensive branches are inflicted much loss
due to currency exchange decrease.

Along with impact on industrial factors, the deprecia-
tion of the national currency leads to the replacement of the
domestic demand from the imported goods to the domestic
non-market output and trade goods to some extent.

Due to impact of both factors the weak national cur-
rency leads to the fact that more often labour-consuming
enterprises become profitable.

In the modern world, under the term of the global in-
dustrial chain, the currency exchange is no longer the ba-
sis of competitiveness for most goods. Competitiveness of
goods is the quality, technology and image. The country’s
attempt to reach competitiveness only by price, may lead
to the technological backwardness.

Currency depreciation may create some incentives for
certain sectors of economics due to temporal raising of its
competitiveness, but these incentives will be short-lived
and its results will be negative in the longer term. Attitude
between them is mostly opposite- currency stable nominal
and real exchange rate indicates on competitiveness of the
national products on domestic and foreign markets.

There may be some direct relation between the currency ex-
change rate and the economic growth, although it is not unam-
biguous and sustainable. The impact of economic growth rates
on the national currency rate is more obvious - if in the short
term, the growth of the country’s national income provokes ten-
dencies of depreciation of the national currency, in the medium
and longer terms it contributes to its sustainability.

However, the theoretically stimulating impacts can be
made by currency exchange stability as well as currency ex-
change depreciation — the question is that at which stage is the
country and what are the export and import externals relation.

Keywords: Currency Exchange Rate, Laborious Sec-
tors, Capitalized Sectors, Trading Goods Sector, Non-Com-
modity Sectors
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