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Resume

If the profitability of the firm's assets is
higher than the rate of interest on the credits, then
the increase in equity capital increases with the
increase in the share of borrowed capital. An
increase of financial leverage increases the risks of
the share of equity capital and firm bankruptcy. As a
result, the share equity capital and the loan increases
too. However, this does not mean that when the
share of borrowed equity is increased, its average
weighted value will definitely increase, as at the
same time it is replaced by a more expensive equity
capital with lower credit capital.

Economists have different opinions about
whether there is an optimal structure of capital,
which minimizes its value (maximizes the price of
the firm profitability capital during the given).

By represented Modigliani, Miller and
CAPM model the firm's independence from the
capital financial structure is derived from the
concept of the market value of the firm's value and.
While there is a perfect market for financing, two
firms with the same stream of net revenue and the
same variation risk cannot have different market
prices otherwise the possibility of arbitrage gain will
occur. The existence of taxation of corporations and
individuals is distorted by the market mechanism
and because of it the change of capital structure is
reflected on its value and a firm is the price. One of
the components of the firm's price is the tax price.
The level of influence of its structure on the value of
capital depends on the system of taxation when taxes
exist, which constitute a combination of taxes
differentiated by volume, taxation objects, and
payment methods. At a certain combination of these
characteristics, the change of the capital structure

will not reflect its value.
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