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EFFECTIVENESS OF STATE CONTROL
OVER FOREIGN CAPITAL MOVEMENT
Ia kolbaia

SUMMARY

From the viewpoint of stimulation foreign invest-
ments in the Georgian economy, provision of clear
guarantees for foreign investors represents one of im-
portant issues, which, in its turn, implies protection of
rights and interests of foreign investors. Protection of
investors against possible expropriation and national-
ization of property can be considered as the key com-
ponent of the system of guarantees to them.

Unhampered transferring of profit and other in-
comes abroad represents another form of provision of
guarantees for foreign investors. Noteworthy is such a
form of state guarantees for foreign investors as deter-
mination of the order dispute settling.

From the viewpoint of the country’s economic se-
curity, particularly noteworthy are the limitations that
are determined by the corresponding standard acts and
regulate the sphere of foreign investors’ activities.

On the basis of the analysis of the international
experience and the Georgian legal base, the system of
state guarantees and limitations for foreign investors
can be considered, one the one hand, as the factor stim-
ulating foreign investments, and on the other - as the
mechanism for creation of a solid mechanism of the
country’s economic security. At the same time, it should
be fairly pointed out that, in spite of the legislation cor-
responding to the international requirements, attrac-
tion of the sufficient amount of foreign investments in
Georgia does not take place. This problem, first of all, is
related to formation of a favorable investment climate
in the country.
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