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RESUME

Article “Mortgage loan -the source of financing
of real estate” written by Elene Menabde Jobadze
and Nana Chubinidze, reviews one of the most
widely discussed topics in modern scientific economic
literature, such as mortgage loan, the purpose of its
acquisition and control of fulfillment of liabilities. The
issue is relevant and important. Principles of banking
system in Georgia and the way to solve the problems
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arising in the real estate market are the objectives of
this article.

Mortgage Loan This is a long-term targeted loan
with immovable property through which you can buy,
build or repay real estate - apartment, villa, land. The
loan terms are individual and depend on the user’s
income, its credit history and the value of the acquired
property. Mortgage loan can be taken in both national
and foreign currency, but according to the National
Bank’s requirement, all licensed entities are obliged to
issue a loan in GEL, up to one hundred thousand GEL.

Keywords: real estate market, mortgage loan,
Gel activation, effective interest rate, interest margin,
refinancing rate of the National Bank, variable rate of
interest, Libor rate
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