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BANK AS A PARTICIPANT OF SECURITIES
MARKET: PROBLEMS AND PROSPECTS OF
DEVELOPMENT

Valeri Mgaloblishvili

SUMMARY
A securities market is used in an economy to attract
new capital with the help of physical and legal persons
and supports money movement to the capital market. It
is important that the securities market is an alternative
to the bank credit, complements the bank credit system
and interacts with it. In the developed countries buying
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and selling securities is one of the ways to earn more
income, which also increases the money movement
speed and therefore, increases its value.

Commercial banks perform the following trans-
actions on the securities market: Issuing securities;
making investments, professional activities, traditional
banking services related to securities, etc.

Commercial banks’ activities are more efficient
when they manage to distribute investments in differ-
ent stock values, so, it is called investing diversification
by different marks.

The Activity of Commercial Banks in the Securities
Market is a new trend for Georgian commercial banks.
Good theoretical knowledge and multi-year practical
experience is needed for better understanding of these
activities and for securities market development.

Keywords: securities market , bank credit system ,
making investments, commercial bank.
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