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ABSTRACT
The shortcomings of current Georgian pension sys-
tem are widely being discussed in recent years, namely
its inadequate level of support, failure to distinguish
workers with large about contribution and increasing
pressure on national budget. In response, Georgian
government proposed to establish a second pension
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pillar, as a compulsory, private, fully funded pension
fund.

The master thesis attempts to look deeper to un-
derstand the reason behind private pension fund in
modern markets. It reviews different types of pension
funds and their specifics. It researches the legal regula-
tions over such funds in the OECD countries and some
emerging markets. It also discusses the legal back-
ground of the reform and expert critique on it.

The goal of the research is to evaluate the expected
amount of savings in the pension fund during the first
year of its operation and to find out some plausible in-
vestment vectors, while staying within the legal limits.

The research is based on secondary data from the
National Statistics Office of Georgia and the survey re-
sults of The Institute of Social Studies and Analysis.

As a conclusion, a concern over local investment
strategies is expressed, based on the fact that Georgian
equity market is stagnant over the past years

Keywords: Private pension plan, Georgia, Capital
markets.
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