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RESUME

The most pressing problem for the highland popu-
lations is low income and unemployment. Only 22% of
the population is employed on paid work. For 51% of
households, the main source of income is pension and
state aid. For 35% of families, the monthly income does
not exceed 250 GEL. In the majority of highland settle-
ments, agriculture is the main source of population ac-
tivity and, therefore, income.

The Law of Georgia on the Development of Highland
Regions was enacted in 2016 and a strategic develop-
ment plan was developed. Within this framework cer-
tain benefits were granted to the individuals and en-
trepreneurs living in the settlements. The law provides
certain benefits that have already yielded some results.

The Law on the Development of Highland Regions
provides for various benefits. The entrepreneur, after
being granted the status of a Highland Settlement En-
terprise, will be exempt from income tax for 10 years
and will not be taxed by the state as income from the
business.

Highland Settlement Enterprises are exempt from
income tax for 10 years.

The enterprise will not pay property tax in the same
area for 10 years.

Itis noteworthy that the land tax in the same territo-
ry is also exempted from the property tax.

Tax benefits and social benefits are provided for res-
idents, pupils, students, teachers, medical staff, retirees.
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