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THE IMPACT OF INCOME INEQUALITY ON
ECONOMIC GROWTH.

Khatuna Todua

ABSTRACT

Income inequality has a negative impact on
subsequent economic growth. In particular, what
matters most is the gap between low income
households and the rest of the population. The influence
of income inequality on the development of real gross
domestic product is transmitted through a number of
mechanisms, and is not unambiguous. Human capital is
an important channel through which inequality affects
growth. It's obvious, that increased income disparities
depress skills development among individuals with
poorer parental education background.

Redistribution policies are a key tool to ensure
the benefits of growth are most broadly distributed,
but it is also very important to promote equality of
opportunity in access to and education. This implies a
focus on families with children and youths - promoting
employment for disadvantaged groups through active
labor market policies.

Key wards: income inequality, economic growth.
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