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ABSTRACT

In article the system of transfer pricing as one of
the main tools allowing to construct effective business
process of the company is considered. In the sixties to
transfer pricing interest sharply grew. It is connected
with the fact that during this period the multinational
companies sharply increased the presence worldwide.
As management decisions of heads of divisions are
based on profitability of business segments which they
operate, the transfer prices perform key function in
distribution of resources. From this point of view the
purpose of transfer pricing for the decentralized group
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of companies is achievement of its highest potential of
profitability. At the same time, this mechanism can be
used by the companies for reduction of the general tax
burden of group of companies. This is achieved through
the concentration of profits in controlled companies
thatare taxpayers in foreign countries with preferential
tax treatment.

Keywords: transfer pricing, associated companies,
controlled transactions, OECD Model convention,
transnational companies
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