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CHALLENGES OF THE GEORGIAN
BANKING SECTOR

Kakhaber Kupatadze
RESUME

In Georgian Economy a banking sector is one of the
biggest and most profitable which has grown very fast
in the last twenty years. Also this sector is the biggest
employer in the country. During last twenty years the
sector managed to deal with big challenges and make
the business more attractive, profitable and reliable
for investors and consumers, but there are still several
challenges that has to be overcome for the future
development. Today Georgian banking sector lacks
proper revenue diversification and is mostly depended
on fast and consumer loans, which makes it less
sustainable to economic risks. Geopolitical and internal
risks are high too, which decreases investments and
increases investors demanded premium. Georgian
GDP grow and it's demographic developments are not
optimistic too and decreases demand for consumer and
business loans. Despite a big step forward there is still
a sustainable risks for the sector future development.

Key words: loan; Diversification; Interest Rate;
inflation; exchange rate; GDP.
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