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RESUME

A key indicator of the well-being of a country’s pop-
ulation is the sustainable development of the econo-
my. But the development of the economy is impossible
without a proper tax system and policy.

The most important stage for our country is now,
since January 1, 2017, a new law on income tax has
entered into force. This study identifies and analyzes
some of Georgia’s challenges in the process. For exam-
ple, the expected reduction in tax revenue, the increas-
ing frequency of income tax returns, the increase in the
fine for cash flow losses, and many more problematic
details that present reform challenges.

The analysis of the profit tax reform has shown that
although this change encourages entrepreneurship in
Georgia, however, this process, especially in the first
years of the reform, has serious problems that will be
eliminated. Based on the Estonian model, reform can
lead to positive results.
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