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ABSTRACT

This paper is devoted to the work of Douglass North.
He was an American economist known for his works in
new economic history.

D. North’s major contribution was to separate
institutions and organisations. In his view, ,institutions
matter in the development of economies .. [and
they] are designed to achieve efficient outcomes”. He
emphasized the functioning of institutions as providing
stability and predictability.
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North’s landmark works on institutions and economic
changes. In his works, he argued institutions evolve
incrementally, connecting the past with the presentand
the future; and the past can only be made intelligible as
a story of institutional evolution.

D. North developed an analytical framework
for explaining the ways in which institutions and
institutional changes affect the performance of
economies, both at a given time and over time.

Keywords: Douglass North, New institutional
economics (NIE), economic changes, economic
development, institutions, organisations
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sbama 0bLGoGMEYMo g3mbmdngnma bzmemal
0gombohobm Bomdmdsagbmos @mamal bm&mo
(Douglass Cecil North, 1920-2015). 1993 Eemob 9 ©g-
39083960L 3sb s MHMBgME Rmagmlb (Robert William
Fogel, 1926-2013) gGoow 80g6ngs bmdgmoab 365300,
Am3molb dm@ngzomgds nym ,obGmMommoa 3Gmgbg-
30l dgLbBagemal sbsmo g3mbmanzn&a 8gmmmogdals go-
dmygbgdabomgab®.

©.6mEN3s 858 1dbs sbamo g3mbmBo & ob@m-
ool dodaMorgmads, Gm3gmdsz 860d3bgmmzseba
B3momon 3908965 oManl smm@dabgdobs o (3meo-
Bob LodE3Mgdal asgsmmmgdsda (North 1974:1). ngo
0ym as3gcnabo 39360960 s 36gMsoma, nbmgszom&on
5 @3s ImodbOM3by, HM3gemag 033mM930d 3meo-
803060 ©s 93mbmadogyca 0bbGoG M dob mmdo-
1905b o 53 nbLEo-
&®aoob  3grga-
96L  msbsdgmmgg
93Mbm3dogol asbg0-
»0Mgdodg  MmIo.
3sb  omdgdms o
a00Momgs  IMo-
3omo  a0dmhgboemon
35360960l 0@gq0,
mamez bagzmbm-
dom  obzn3mnbolb
dogboom, obg 3ol
gotgmgdl gofgm
(North 2005a).

©. b s Bom-
dmo@anbs bog@odm
mgme0s,  MHmdgem-




353 93mbmBogn® abEMM0sda Mggmea 30 godmo-
B300. 856 Mo 3MbyGae Rsdmagsmnds ©d 0ob3ndwg-
36 sbLbs magobo nbb@ndmonco dgbgoymmg-
3930, MmBmgdas 93mbmdagnma 3536096 930b sbEM-
36930L 9by3980, PbEIMBbMomn gobzomamgdals
39bmbdmBogMn dggans. 0go admygzs g3mbman gy
39360990 cgmGoal gomobgoasbs s sbam asag-
Bob. Mo 0gds b, 356 33mmg3e @ebym bgm gmsbo-
3960 3mD030006 ©5 @ssdmagms dabo 363539 3Mo-
&ogoo (North 1981). o439 oboi bos 0mggsl, Gm3
0go LA 3gH gomogabygmes bymgmabo ynco
gm0l dmgngomo 3mb@nmadob gogmgbobsgsb.

©. b@mds gobsgomams sbomo abb@odmsomco
93MbmBo 3ol dodstmyyemgds! (North 1993b). 8abo o%-
Mom, sbaema abLG o (30Mo g3mbmdogndo mgmas
a0dmygbgdymon 0gbgds 93mbmdogmco 3GmMdmagdgdo-
Lo @s BmgngFmo (300 Mmool go@sbsgmgmow
(North 2005a). 58 3b&ng 356 asdmagdzgybs B3bosdg-
b&a 60360@8360, LomagyMgdom: ,0bbE 0B MG gdo s
adm6m80(j‘$(ﬁn cbﬁ)ggo: ob@mﬁo‘ggo 83[)030@0" (North
1989), »0b6LB0GMGgd0, bLGoGNEOPMo (33momygds
5 g3mbmangnMa aobgomamgds” (North 1990), ,,06-
LEBYGd0“ (North 1991), ,93mbm3ozca gobgoms-
1905 EMMms g5b3sgmmdadn: (3mmbol dgbrmmggdn”
(North 1996) o bbgs, ®m3mgddacs Botd8moagbomos
dobo doMomoa apggdo, 3gMdme, as@dmzgdymas
gBoMom 33mg3ze 0bbGoG@gdol dmbgdal, Gmmal,
ME®0gHNEsdm30gdamgdobs s dgogagdolb dgbe-
bgd. 3oL dmsgato Bgmoamma agm abLEGGNEGgdabs ©s
m3560bo(309800 gob(3om393939d0.

©. bmB3s YMomgds Rcm dgGow gosdabgo-

1 &gMdobo ,obsma  abbGogyEonco ggmbmdogs”
1975-1985 Bmgddn ©s0333006 ME0396M Jornsdbmbds
(Oliver Eaton Williamson, 1932-2020; 6mdgmol 36g30s
2009) oog0b 398y dMMIgdda: Williamson, O. E., 1975,
,Markets and Hierarchies: Analysis and Antitrust Implica-
tions: A Study in the Economics of Internal Organization®,
New York; Williamson, O. E., 1985a, Reflections on the New
Institutional Economics, Zeitschrift fiir die gesamte Sta-
atswissenschaft / Journal of Institutional and Theoretical
Economics, Bd. 141/1, 2nd Symposium on The New Institu-
tional Economics (Méarz 1985), pp.187-195; Williamson, 0. E.,
1985b, The Economic Institutions of Capitalism: Firms, Mar-
kets, Relational Contracting, New York.

sbamo  0bbGa@mEomMo  g3mbmBagalb  BomImImdsls
13938069396 Gmbaem 3m bl (Ronald Harry Coase, 1910-
2013; bmdgemab 3Mg80s 1991) 398ga dGm3galL: Coase, R.
H., 1937, The Nature of the Firm, Economica, Vol. 4/16, pp.
386-405; Coase, R. H., 1960, The Problem of Social Cost, Jour-
nal of Law and Economics, Vol. 3/1, pp.1-44; Coase, R. H,,
1984, The New Institutional Economics, Zeitschrift fiir die ge-
samte Staatswissenschaft / Journal of Institutional and Theo-
retical Economics, Bd. 140/1, The New Institutional Econom-
ics: A Symposium (Marz 1984), pp. 229-231; Coase, R., 1998,
The New Institutional Economics, The American Economic
Review, Vol. 88/2, Papers and Proceedings of the Hundred
and Tenth Annual Meeting of the American Economic Associa-
tion (May, 1998), pp. 72-74.
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s 0bbEoGEgdab 8603369mmdabdy, Mowasb g3m-
bmBoggto 3geromgdgon = abyzg, HmamGE yzgms
Lbgs (33momgds = oMb 3Mmzgbo ©s ©3 3Gm39Lab
3@ oM9dmgda bLodmgsmgdal 0bLG0EYEGgd0 sG0b.
as6 053360, 63 ,06L& 0BG 9dL 3603363@(‘060 sd3b
93mbmBogol  asbgamsemgdsdn” (North 1989:1319;
North 1990:12, 80, 95) o g3mbmdngym aobgoocmo-
935 0bb@oGmEonco gzmem ool Logydzgmdy
bLGoL (North 1990:114). 3 3b&og bmdgmab 36300l
3505(3980b Ladgodm (39693mbosdg ngo 58dmAdL, Mm3
3obo 33mg30L d0Dsbo agm sBomoGogzyma RsmBml
494365 g3mbmdagol ob@mEonma ggmeazoal go-
Loggdow (3. North 2005b). ,93mbm30 3960 ©abo-
3030l ogmns, Gm3gmoz dgemgdmmoas dmaswa
BmbsbbmEmMdal  mgm@osbmsb, 0g6gds  sbsemabals
nggaoqw‘aﬁm 06[)@)6‘3836@0. Udmsmﬂnd‘gﬁm @6080-
30b ogmEns sbggg 860336gmmgabas g3mbmdagnma
356300569800 bgggFHmbasmgab. ... sbsmo@ oz Rom-
Bm s60b bgmzmobogn®o mgmGool dmmogngsos.
. 0BLEGOGNEgd0 §860sb Lobdmasmgdal bEndymb,
bmgm BMQ()@nd‘aﬁn o 06m6m806‘360 06[)@0@)‘3@)3-
30, dgbodadoba, g3mbmangmma Logdnsbmdol dofo-
o0 3563badmzmgmos” (North 1993a:1; 1994:359).

580@™m3 . bnmo 3mbzcm g ymo b3sdb dmogem
3oobgob: ocal oy 96 0bbGo@y@gdo bodwgamaw
93M6m3ogmco (33mmomgdgdals 3Gmzgbols do@omgd-
mgdo @s o9 sbgs, B sGab 0bbEodm@gdn?

53 3bMng 0g0 admggo 8381936 356350M80b: ,06LE0-
&G 9d0 560b babmasmgdsdo ms8sdal bgbgdo 56¢4)...
8©530560b 80g® dmgad@gdamo dgbmyoggdo, Hm3-
mgdo(3 396 3393mdgdL 83(30698L o sbgLM0ggdL
3©530506ms ImEab ... 3mEo@ozn®, g3mbmdozn® ©s
Legosma® QAHm0gHnmgdL. 0bbEndmdgdo 3gwag-
3o sFagm@mdsmamn dgbmmm3zgdobogsb (bLabdogda,
>36doemggdo, Rggamadgde, GGornEegde @d Jg30L
bm@3gd0), gm&Gdseama Bgbgdobogsb (3mbLEGE -
(30900, 396mbgdo, JmbgdMnga MBmgdgdo s o.9.) ©d
ooomgnmo 3gdbmn3zgdol sebEmmgdol adgyemg-
30l 899060D3gd0bogsb. ... Mo@asbsi 0bbGoGMEgda
486056 LobMasEmMgdal Badobomabgdgm LEENJE -
&0b, 0bobo gobbedmgMazgb eddal bylgdlb ws 0dsl,
0] BmgmE gomaMmEgds Lydmasmgds s Msdsdanb
BgLgdo mdn (North 1990:3; North 1991:97; North
1996:2, 8). ...obLEGNGgd0 3Gl gomg (ambgdab)
894960%39d0, GM3mgdbsi 0boogowgdo §86nsh go-
99mb LEOYJGPGbs ©s bgbEngobsmgob” (North
1993a:4; 1994:362).

Bmgm&s dgdmo nym gsbbadmgEnma, dgdma-
3900 360b ob Rs@Rm, Hm3mal godamgddag bobm-
350m930L abGmMogma aobgomagdals sds oy od
Loggbn@mdy 0@ed056g3L Mol  yFmogMommdgda
4om0nd©gds 8 0356M0gds ma8530b Bgbgdao, GmBemg-
303 Imo(353L 08sb, o1 o 560l 8 3Mdammmo s dma-
RO M5 3063mdgddoy gobbmEz0gmogl go6 33990
Log8nobmdo.

©. boGoal Babggom, Immsdsdgms LEMsGgao-
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000b godm3anbsmyg sq30mgdgmos doMomswo bgbg-
b0l go8mymezs, Mmdgma Bobsdommdes obbdnd«-
EogM0 ogmEaol dgbsddbgmaw. 33 mgmtanl sggds
o0l I3gmmds 93mbmdogobs @s Lbgs bmzosmmn®
39(3609619393L dmMalb as63s5Lbgsg9dgmo doamag-
b0l dgFnggdobygb. 0bbEodmEgdo s@adasbol 8ng-
oo dgddboemn, GmImgda(y 3omaMmgds ©d 0(33mgds
ab@mGogmo ggmeaioolb 3Gmzgbdn, MmamE3ss,
dog., Bmgo@o badsFmmao. 5dgoab go8mdmnbamyg, ngo
(30mmMdL ;MmgmEns Mobdndwgztmom sogmb nbro-
3000by.

bgdmeababgmgdam 33939830 ©. beEmds gsobe-
Lbgogs 0bLEGGMEGYd0 MAsbads30960bsgsb. MmEgs-
BoDa(3093bs s 0bLE GG JOL Ml REMgFHcddg-
©935bg doMomaE gumomgdsl s3sbgzomgdgb w. bm-
o0, . gomobo ©s &. 300basb@o magosbo bogbdo,
LomagyMoom ,domomds s bmnsmytn dMdebgdg-
do: JmBGOB@)‘goQ‘aﬁn RomBm ocganoBob nb@)mﬁmnb
0b@gM3MgGozonbomgal” (North et al. 2009).

©. boGoab Babggzom, 0bLEOGYEGId0 ®edsdal
BgbLgdobs s sebEmgdal Ladyomgdgdal gs68Los-
BegFgmos, bommm mEgsbadso30gdo s Bomo dgbam-
dg9d0 — 3mbgMgBmo dmmsedady gmgdgb@gdo.
Jdgbadmgdgmo gobes ©0bsdozyda gEHmngMmmmds
©33gommgb  mEmasbads(zngdal Bobody oMLgdmmo
ab@gMgbgdab, LEE3Ymgdbs ©s Bgbgdal LM JE«-
b dmE0b. ©. BeBmn mMasbabs30gdl gobabomagl
30bsbms ngFamdoal 3mb@gdL@dn. ogo 533mdl, M3,
dog., g0M3dgdo, MMy 35330690, bLomgsbm dgmEbgm-
3930, 3mm3gM9803980 360l g3mbmBogn&no mmasbo-
Ba(30900; 3mEoBogaco 3oMG0gdo 56 Ls3obmbIwyd-
om mMasbmgdo, bgbsdn, Logomadm bodgm, domga«-
m0Mgdgmo mMasbmgdo Mol 3mma@agmeo megsbo-
Ba30900; Lgmemgdo, MbaggMLadgGgdo oMol Logsb-
dobsomgdmm mEmgabadazngdo; ggmgbos, 3emdgdo,
L3MOG Y0 sbm(zns(30980 0L bm(znomMo mMgs-
BoDa(309%0 @ 8.3. 53530l Bgbgdo sGab 0d Bgbgdals
9fomdmoamds, Gmdmal abgogom d0dmnbomgmdl
®538530 s Mm3gmbay yzgms Immsdady mEgsbabs-
(309 © 3sma 3gbamdggdo gdmERamgdnsb.

©. bnfoo, X ‘g]mqmbn ©o &. 3006&)[}@0 (North
et al. 2009:15) 63(4)36: »00LG0BGgoabogeb gobl-
bgoggdom, mEgabadszngdo dgoagds obwogoooms
3Mb3MgGnm xanxgdabasb, Gmdmagdois sbmm(z0g-
9396 bogHom s nbwogomsma® 30bbgdL bobo-
mmdM030, 3mmOEoboMgdamo J3g3000. mEgebods-
(30900 3mmBE0bs305L Mbgz96 Mmegnsboma bgzMgdals
3md8g9dgdL, 5308 m3 mEasbads(300b 8mgdgogdgdo
509358905 0beogoms J890gdsms %odb. 0dal godm,
M8 0bobo MmEasbads(30030 880Mxdgb LagFom Bo-
bbb s 080l go8m, HMB Mm@ sbabs (30900, HmamEi(3
Bgbon, dgagds 306gdobogsb, HmImgdoy gobdgmeg-
b0 MH0gMHnmgb gMN3sbgmmsb, mmgsbads(zng-
30b bgg@ms 398 gbmdsol gobygzometmgdsc bagHom
06896900 Lbgs Bg3Mgdolb Jzgzob dgbobgd ©s sma
mEa560bs300L bm@3gdals 86 Bybgdolb gbobgd. Mm-
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ame(3 839’9360' m(ﬁaoBo%oGoabnb 139G gLmdal og3b
Laggmemn Jobsgsbo abLEGMENMa LEGYJGHGs:
BgLgda, bmm8gdo ©s LagMmm MB3gbgda, MHmBmgdacs
353 9bsb 86696 085Dy, 9 Hmam 0393096 so-
8006960 mMa560Dds(300d0 (Greif 2006) .

Bmang®o Lodmgsmydsdn 0bbGoGNEdabs ©s
mEgo60bo(30980L  FMogMm]dgmgds BadmImdl
0bLBOGNEOPM (33m0mgdgdl, MmBmagdoy Mobws-
»3bmdom 39mgbgds, M3 dmaxgd JoMgns ©
Bmaxg® 3900 g3mbmdognco asbgomsmgdabsmgals
(Wallis 2015). 83 8b603 ©. ool 6536m3n, Looo-
MM0m ,93Mmbm3ognMo (33momagdol 3Gmzgbol ass-
bmdagmgds” (North 2005a) 860d36gmmgabos gsbgo-
moMgdon J39yb9d0b 93mbmdogmco Laddasbmdal
3518 mdgbgdals nbboo.

ol 60dbogl, Gmd 0bbBodmzomma (33c00em9d980
dmgxgm gomgns s dmgxagf (30 93mbmdo o
aobz00mmgdobocgols?

83 3bMo0g . beation (North 1990) admggs ggmbm-
303960 bEHNIE ML bogndgmasb sbamadl. nga
3630000693l sbsmn@ogn® Ro@Bmb 0dal sbablbg-
moE, 0 MmamM a53mgbslb sbwgbl abbEodn@gdo
>  0bbEoGyEonco (33momgdgda  93mbmdo @
3Mm(39L90%g A™Ta. ©. b smbadbagl, Hm3 ab-

LEOGNGYo0 8603363@07360;9 aobbbgogmgds doon
93mbmBogyco  dgrgagdolb Bobgrogzom; DmgogHo

439496530 3mg3g0qdL abLEOGMGgd, H™MImmgdocs
0b393L 93mbmdagnma 3m39Lgdal gobgamamgdsl,
bdmg 39496530, 3o, = dgbgmgdal, dgggmbgdsb.
30bo sbF0m, IHmIab boymeng@gdal gomnmgdal dob-
boo, abLGoEYGgdn J3bal LIy LEGYI-
&M9dL s MMasbods(30gdL, BmBmgda Im39dmem
0bbEodEon®  Bohmgddo  gomgamobbabgdmma
dgbadmgdmmdgdom baMagdmmdgb. sdgg 0an sxbad-
bagl, Hm3 g3mbmBogn&o LGENJGNEgdal JogH Ro-
dmysmndgdymo qbad-Bzg3900 s (3mball dofogn
0dmggs 93mbmdogmdo (33morgdalb odsGmymgdal
5 M3bEIMabmdom (33mmab 0bLEoGEon® ReGBm-
90L. dg3mga 0go bLbob, oy Hmame dgodmgds dgbo-
35300 0bLGaGYEoYMo Lob@gdgdol godmaggdsd
5 068 9M©0b(303m0bsMyymads doamdgdds msbsdg-
©Mm3g 93mbmBngoga bGmabs ©s gobgomomgdals
dmegmgddg doggnyzsbmb (Davis and North 2008).
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