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ABSTRACT

Unemployment insurance (also called unemploy-
ment benefits) are payments to unemployed people.
It is generally given only to those registering as un-
employed, and often on conditions ensuring that they
seek work and do not currently have a job, and are
validated as being laid off and not fired for cause. Un-
employment insurance was introduced in Germany in
1927, and in most European countries after the Second
World War with the expansion of the welfare statel. In
this study we will discuss Germany’s unemployment
system and Georgia’s perspectives. Germany has two
different types of unemployment benefits. The unem-
ployment benefit I - administered by the federal em-
ployment agency and funded by employee and em-
ployer contributions and Unemployment benefit II - a
second tier, open-ended welfare program intended to
ensure people do not fall into poverty. Unemployment
insurance (UI) provides an important cushion for work-
ers who lose their jobs. In addition, Ul may act as a mac-
roeconomic stabilizer during recessions?.

Key words: Unemployment insurance, macroeco-
nomic stabilizer, unemployment benefits.
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