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LOBBYING AND ITS ECONOMIC MECHANISM
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RESUME
The institution of lobbying, which is one of the
forms of relationship between different structures of
business and political power, plays an important role in
political and economic life. One of the important direc-
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tions of lobbying is economic lobbying, in other words,
lobbying activity aimed at achieving economic interests
(goals). It refers to the influence of economic entities
on state governing bodies in order to gain a certain ad-
vantage. It is clear that economic lobbying affects the
functioning of the market mechanism and, consequent-
ly, the distribution of economic resources.

The result of economic lobbying is to receive privi-
leges for certain fields and firms, such as: Competitive
advantage, increase in access to resources and reve-
nues, redistribution of state funds in their favor, access
to licenses and quotas, full exemption from taxes or cer-
tain benefits, etc. We can say that the institution of lob-
bying has a heterogeneous impact on the functioning of
the market mechanism. In some cases, it increases the
efficiency of resource allocation (for example, in achiev-
ing tax exemptions), solves problems with external
effects and imperfect information, and facilitates the
functioning of the market mechanism. In some cases, it
hinders the functioning of this mechanism and has the
effect of restricting competition and distorted distribu-
tion of resources.

Keywords: Lobby, Lobbying, ,Influence groups®,
Economic lobbying.
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