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CHALLENGES OF THE GEORGIAN ECONOMY
AGAINST THE BACKGROUND OF COVID-19

Lia Chkonia
Associate Professor Of GTU

RESUME

The Covid-19 pandemic has put both global health
care and global social and economic systems under un-
expected stress. The forecast is unfavorable. According
to the International Monetary Fund, the world econo-
my will shrink by 3%.

Georgia’s economy has been growing steadily at 5%
in recent years. But the new coronavirus has signifi-
cantly worsened Georgia’s economic growth prospects.
The Government of Georgia has developed an anti-cri-
sis plan for the development of the country in the fight
against pandemics, virus management, restrictions,
care for citizens and businesses.

Against the background of the coronavirus, the need
to develop local production in the country was high-
lighted. After the first shock, part of the Georgian busi-
ness was able to adapt to the current situation. Man-
aged to self-organize and develop new types of services
and products. They even managed to retain employees
and deal with existing challenges even while working
remotely.

Dozens of new local small enterprises have been
opened and expanded with the support of the govern-
ment as part of the Translation and Action Plan “Busi-
ness Facilitation” program: a virus protection facility
(personal protective equipment, overalls, overalls);
Manufacturer of biodegradable parks, local chicken
meat, packaged meat and semi-finished products, dried
fruits, Nut dryer, fruit and vegetable processing, fruit
refrigeration storage, combined feed, furniture, doors
and windows, aluminum profiles, etc. Invested and will
soon build plastic processing, metal products, polyester
synthetic fibers and silicomanganese, sewing and more.
It is possible that the coronavirus will have a positive
effect and even serve as a basis for the revival of the
national economy.

According to the International Monetary Fund, the
Georgian economy will grow by 4% in 2021 with the
support of effective measures taken by the government.

Keywords: COVID-19, Pandemic, Economic Growth,
Anti-Crisis Plan, Business Support Program, “Produce
In Georgia”, Opening A New Enterprise, Projects, Fore-
cast.
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