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SUMMARY

Banks certainly have their hands full in light of the
novel coronavirus outbreak (COVID-19). Borrowers and
businesses face job losses, slowed sales, and declining
profits as the virus continues to spread around the
world. Banking customers are likely to start seeking
financial relief. In addition to managing the direct
economic impact of the coronavirus, banks need to have
a plan in place to protect employees and customers
from its spread. Many banks are already starting to
encourage remote working of some employees.

The impact of the Covid-19 pandemic has
significantly reduced economic activity and increased
financial stability risks worldwide. However, previous
capital requirements imposed by the National Bank
and the profits made by commercial banks have
allowed banks to accumulate sufficient capital buffers
to deal with stressful situations. In addition, in the
pre-crisis period, the National Bank took a number of
macroprudential measures to reduce excess household
debt and loan dollarisation. This has helped reduce
vulnerabilities in the non-financial sector and increased
the resilience of the financial system to shocks.
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