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ON SOME ASPECTS OF THE TAX REFORM
IMPLEMENTED IN GEORGIA IN 2004-2010

Tamta Koridze
Doctoral Student of GTU

RESUME

Tax policy includes a set of state measures, the main
purpose of which is to ensure the economic growth
in the country. From a theoretical point of view, the
level of taxation should be relevant to the economic
development phase of the country. For instance, during
periods of production rising, it is necessary to increase
tax rate, on the other hand, their reduction is allowed
for priority sectors, and in case of crisis, on the contrary,
tax incentives should be imposed on producers.

A number of important tax reforms have been
implemented in Georgia in recent decades.

On the based of the historical logic the tax
experience of Georgia, we've come to the conclusion
that the reforms carried out in the years mentioned
in the title have proved to be crucial in the process of
formulating our country’s tax policy and adapting it to
the requirements of the modern economy.

Georgia inherited too complicated tax system
without the legal framework. Although a package of
laws was later created, we still have not gotten perfect
legislation. There was no synchronous connection
between the separate parts of the law. Accordingly, the
practice of filling legislative gaps with various sublegal
acts has been established in the country. The constant
amendments in the law even caused the instability of
the tax system. The level of tax discipline was quite low
and an important part of the ruling bureaucracy was
considered corrupt. Law enforcement mechanisms
were very weak. Tax burden therefore was heavy.

Keywords: tax legislation, economics, tax burden,
tax politics, taxes, taxpayer.
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