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ABSTRACT

The article provides analysis of inflation rate regu-
lation by money supply mechanism and offers relevant
scheme. The article assesses the money supply results
in short and long run is provided and analyses the
factors determining variation of the demand for mon-
ey, among them, in the dollarized economy. It demon-
strates that identification of the causes of variation of
the demand for money is of particular significance for
analysis of economic cycles and crises but they can be
neglected in analysis of long-term development, where
key trends characteristic for long period are evaluated.
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