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ABSTRACT

Georgia belongs to the category of countries with
small, open economies, that does not have a self-suffi-
cient economy and the recessionary fluctuations of the
world economy have a negative impact on Georgia’s eco-
nomic development. At present, the economy is the “hos-
tage” of medicine, seized to the dominant requirements
of security, the fluctuations of the world economy and the
regulations imposed by the government at various stag-
es. The study describes the anti-crisis measures taken by
the Georgian government and the two time intervals of
their implementation, which were asynchronous with
the spread of the pandemic and were related to several
factors: limited public finances, the downturn of econo-
my, poverty and unemployment, and anti-virus vaccines.
The anti-crisis measures of different governments have
been compared with the one of Georgia. It is estimated
thatin 2020, the government allocated 7 percent of 2019
GDP in Georgia, of which direct budget expenditures ac-
counted for more than 3 percent of GDP. Anti-pandemic
measures have had their effect on the economic growth
of 2021, while the favorable growth of exports compared
to imports has contributed to the financial stabilization.
It is estimated that without these measures the econom-
ic downturn would have doubled. It is noted that the cri-
sis caused by the Coronavirus changes public awareness
and the dynamics of economic development. The issue
of short-term and medium-term development priorities
has recently arisen. In conditions when development has
non dynamical character, a periodic decline in aggregate
supply is expected, as production is still limited and sup-
ply chains are disrupted. Moreover, further reduction in
aggregate demand is anticipated. The uncertain develop-
ment of the economy, which is associated with the com-
plete emission from the pandemic, further complicates
economic forecasting.

Keywords: Coronavirus, economic growth, anti-cri-
sis policy.
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