30%6JL-06306d60680 N'3-4, 2021

d3MBMaN3I&H0 0)030LIVBD I3 LEJI® 03I (MA)

ECONOMIC FREEDOM IN GEORGIA

Mariam Dzebisashvili
PhD student, GTU

ABSTRACT

In Mariam Dzebisashvili’s article ,Economic Free-
dom in Georgia“ discusses economic freedom on the ex-
ample of Georgia. All the setbacks caused by the current
political situation in the country, as well as the periods
of upheaval associated with the reforms, are described
in order to make it easy to imagine what stages Geor-
gia had to go through before taking 12th place in the
ranks of economic freedom. The relationship between
economic growth and economic freedom is so directly
proportional that even a small restriction on freedom
has had a major impact on growth rates. In the article
we have historically reviewed all the important events
that have taken place in the Georgian economy in re-
cent years and for more visibility we have attached the
data of the Index of Economic Freedom.

Experts try to show that economic freedom is the
most important component of human well-being and
the most important condition for the existence of a
free civil society. Their idea is that a free economy cre-
ates prosperity because it allows each member of so-
ciety to be more protected and independent. The ideal
model of a free market is also evident here. Organiza-
tions that are able to act independently without coer-
cion and interference are more likely to identify needs
and respond much more quickly to this or that issue.
The economists noted that the development of a free
global market contributes to international peace, as
economic freedom reduces the level of internal state
armed conflicts. These studies show that economic
interdependence creates conditions for development
that are equally valuable to different countries. Hence,
countries are no longer involved in the struggle for fear
of losing their economic benefits. Thus, the global free
market creates another area of interstate competition
where conflicts are less acute and do not require the
use of military force.

The Index of Economic Freedom really allows the
country to focus on its main problems, to be motivat-
ed to advance every year, to arouse interest among
investors and businessmen. The country is entering
the world arena and every year every effort should be
made to bring more results to its reforms compared to
last year. However, the index does not always reflect the
absolute reality, and the fact that Georgia is even ahead
of Germany in the world rankings does not mean that
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our economy is very successful. The data in the index
give investors some idea of the country, although the
first perception must be supported by facts. After his
arrival in Georgia, if he is convinced of the opposite, the
fact that we are in a leading position in the world as a
“largely free” country will not change his mind. We have
to admit that we really have problems with statistics.
There are a number of issues that are recorded incor-
rectly or in a rather outdated method. Because of this
we may feel that unemployment is quite low or that a
large part of the population has reduced bank liabili-
ties, but the reality is different and this reality is faced
by a businessman attracted by high index. I think it is
necessary to pay great attention to the correct reflec-
tion of the facts and to have exactly the assessment of
what we are actually satisfied with.

The topicis very interesting, so in the article we will
try to reflect and convey all the important details in an
interesting way.
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